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FORMER NEW YORK LI FE MJTUAL NMANAGER
SENTENCED TO FEDERAL PRI SON | N KI CKBACK SCHEME

JAMVES COMEY, the United States Attorney for the
Sout hern District of New York, announced that SRI NI VAS ANUMOLU, a
former portfolio manager at New York Life Miutual |nsurance
Company (“New York Life”), was sentenced in Manhattan federa
court today to two years in prison on conmercial bribery charges
growi ng out of his participation in an illegal kickback and
bri bery schene.

ANUMOLU, who pled guilty on May 29, 2002 to a crim nal
| nformati on charging himw th commercial bribery, was sentenced
by United States District Judge SH RLEY WHOL KRAM

From 1997 t hrough July 2000, ANUMOLU, who at the tine
was a portfolio manager at New York Life in New York and his co-
wor ker Ant hony Dong-Yin Shen, a securities trader fornerly
enpl oyed by New York Life, accepted kickbacks from Ronald W

Pinto, a forner Senior Sales Person at Nonura Securities



I nternational (“Normura”), a broker-dealer, with offices in New
York. Pinto paid the bribes to ensure that Shen and ANUMOLU
woul d cause New York Life to engage in certain securities
transactions with Nonura, fromwhich Pinto earned | arge
conmi ssi ons.

According to the Informati on and ANUMOLU s statenents at
his guilty plea, he and Shen entered into an agreenment with Pinto
to obtain cash and gifts, and to ultimtely share conm ssions in
exchange for executing nunerous trades, typically involving
nort gage- backed securities at prices that were "of f-market" or
ot herwi se di sadvant ageous to New York Life. The schene
capitalized on the lack of price transparency in the market for
such securities.

According to the Information, the schene started as a
result of "one-way" bets placed by Shen, ANUMOLU, and Pinto on
the 1996 Acadeny Awards (“Oscars”). First, in March 1997, Shen
and ANUMOLU bet Pinto, anong other things, that the novie "The
English Patient” would win the 1996 Gscar for best picture. This
was a "one-way" bet: Pinto would fund the bet, and pay ANUMOLU
and Shen if the "English Patient”" won the Oscar, but woul d not
require themto pay himif the novie did not win the Gscar. In
exchange for "one-way" bets, Shen and ANUMOLU woul d execute
trades with Nomura at favorable prices. Because Shen and ANUMOLU

won the bet, Pinto paid them each $2500 in cash



According to the Information, Shen and ANUMOLU deci ded
that, rather than placing bets with Pinto in exchange for trading
with Normura, they would prefer to receive a strai ght percentage
of the comm ssions Pinto earned. Shen, ANUMOLU, and Pinto agreed
that in exchange for 30 percent of Pinto’s comm ssions, they
woul d execute nunmerous trades with Nonura at prices that were
"of f-market" or otherw se disadvantageous to New York Life. This
arrangenent guaranteed that Pinto would receive a greater
conmmi ssion on trades with New York Life, thus guaranteeing
ANUMOLU and Shen a | arger kickback fromPinto. During the course
of the schene, ANUMOLU and Shen accepted ki ckbacks in excess of
$200, 000.

Shen was fired from New York Life in Novenber 1999
according to the Information. By June 2000, once Pinto and
ANUMOLU | earned that New York Life was scrutinizing the trading
activities of Shen, they decided that they nmust agree on a cover
story to prevent the illegal schene from bei ng exposed. Pinto
proposed to Shen that if questioned they should deny that Pinto
had gi ven them cash, and lie by stating that Pinto had treated
themto nights of lavish adult entertai nment. ANUMOLU also told
Shen that if questioned, Shen should nmaintain the cover story
that they received "massive entertainnent” fromPinto. ANUMOLU

i nformed Shen that he would make sure Pinto told the sane fal se



story. In addition, ANUMOLU al so offered to pay Shen shares of
stock in the California conpany he worked for if Shen would "keep
me out of it."

According to the Informati on and ANUMOLU s pl ea, during
t he course of the scheme, Shen, ANUMOLU, and Pinto executed over
200 trades. In connection with these sales and purchases, Pinto
received over $3 mllion in conm ssions from Nonura, which
anounted to nearly all of the conpensation that Pinto earned
bet ween 1997 and 1999. Pinto al so paid ANUMOLU and Shen nore
t han $200, 000 i n cash ki ckbacks.

M. COMEY praised the investigative efforts of the
United States Postal |nspection Service, and thanked the United
States Securities and Exchange Conmm ssion, the National
Associ ation of Securities Dealers, and the New York Stock
Exchange for its assistance.

On May 28, 2002, Pinto pled guilty to an Indictnent
charging himw th securities fraud, in connection with his
participation in the secret kickback schene, and was sentenced to
21 nonths in prison

On March 22, 2001, Shen pled guilty to an Information
charging himw th conspiring to conmt securities fraud, nai
fraud, wire fraud, and commercial bribery, in connection with his

participation in the schenes. Shen faces sentencing on February



6, 2003. On March 19, 2002, Deborah Breckenridge, a forner sales
person at Suncoast Capital G oup, LTD, a broker-dealer, pled
guilty to an Indictnment charging her with conspiring to conmt
securities fraud, mail fraud, wire fraud, and comrercial bribery,
and commtting securities fraud, in connection with her
participation in a secret kickback schenme with Shen as well from
1997 until August 1999. On Septenber 25, 2002, United States
District Judge JOHN G KOELTL sentenced Breckenridge to 18
nmont hs’ i nprisonnent.

ANUMOLU, 39, lives in Sunnyvale, California.

Shen, 27, lives in Manhattan.

Assi stant United States Attorneys MYLAN L. DENERSTEI N
and STEVEN R. GLASER are in charge of the prosecution.
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